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keep such problems from actually being transmitted to bank aEiliates, depositors who believed that commercial aEiliates were experiencing
financial problems might decide to withdraw their funds from the commercial firms bank aEiliates for fear that the banks soundness might also be
in jeopardy. If enough depositors did this, the fear could be self-fulfilling in that the viability of both the aEiliated banks and the commercial firms
could become threatened. Possible Increased Concentration of Economic Power. There are also concerns that ending the current restrictions
between banking and commerce could promote the formation of very large conglomerate enterprises with substantial amounts of economic
power. Such enterprises could adversely aEect the eEicient operation of the economy and place consumers at risk of increased prices if they began
to exert market power in either their banking or commercial operations. This risk would be enhanced to the extent that these new conglomerates
could eEectively access the subsidy inherent in the safety net and gain advantages over their competitors. ( 972630 ) Page 13 GAO T-OCE GGD-97-
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